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I. General course description

This course intends to introduce to students the key features of China’s economuc reform and development from 1978. It starts with a discussion of the pre-reform Chinese economic system and then explains the logic of the reform policies. It compares the reform strategy that China adopted with those in other transition economies. It then reviews the main policies and development in specific areas such as agriculture, manufacturing, international trade, labour market, financial sector, etc. Students should gain sound knowledge about China’s reform policy, reasons for economic success, challenges and risks facing the economy and some options going forward.
II. Prerequisite for taking the course:

Principles of Economics (or Introductory Microeconomics, Introductory Macroeconomics)
III. Textbook:

Barry Naughton, The Chinese Economy: Transition and Growth, MIT Press, 2007.
IV. Course Grading:

Class discussion: 15%
Course essay: 35%
Final examination: 50%
There will be a 2-hour final examination at the end of the semester.
V. Topics
The semester has a total of 16 weeks. The final week will be used for preparation for the final exam. Each week, the instructor will discuss the topic for two hours, and invite one of the students to present an article on related topic.
Week 1: Introduction and overview, the Chinese economic history
Week 2: Reform strategies: development strategy, transaction cost, dual-track system and assymetical market reform
Week 3: Political economy of China’s economic transition

Week 4: Agriculture reform: initial success and later problems
Week 5: Trade policy, special economic zones and WTO accession
Week 6: Industrialization: from rural township and village enterprises to urban industrial development
Week 7: Demography, labor market and income distribution

Week 8: Transformation of the domestic financial system

Week 9: Exchange rate and capital account liberalization

Week 10: Reform of the fiscal system

Week 11: Growth and structural change

Week 12: Innovation

Week 13: Macroeconmic policies: monetary and fiscial policies
Week 14: Can China overcome the middle-income trap?
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